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INITIAL COMMENTS

The Interest Energy Alliance (Interest) is a non-profit trade association that represents the
nation's leading companies in the renewable energy industry, bringing them together with the
West's energy and conservation advocacy community to expand deployment of a reliable, cost-
effective, and diverse portfolio of renewable energy resources. Interest leads legislative,
regulatory, and policy efforts to expand markets for renewable energy in Arizona and five other
western states (Colorado, Nevada, New Mexico, Utah, and Wyoming).

lnte rwest apprecia tes  the  opportunity to comment on the  P re liminary Integra ted Resource  P lans
(IRis ) submitte d by Arizona 's  re gula te d e le ctric utilitie s . As  a  ge ne ra l s ta te me nt, we  e ncoura ge
the  Commission to conside r the  long-te rm goa l of s trengthening the  Resource  P lanning &
P rocurement rule s  in orde r to make  the  IP  process  more  e ffective . For ins tance , the  section
de a ling with 'P rocure me nt' (Rl4-2-705) could be  improve d in orde r to ta ke  be tte r a dva nta ge  of
compe titive  marke ts .

The Preliminary liPs do an excellent job describing how utilities seek to manage future
customer growth, regulatory uncertainty, market changes and evolving consumer demand.
Interest supports a number of strategies outlined in the Preliminary plans.

Ke y Are a s  o f Ag re e m e n t

Ne e d for flexible  and diverse  resources
"Expanded Renewables" scena rios
P a rticipa tion in the  Ca lifornia  IS O Ene rgy Imba la nce  Ma rke t
Integra ting advanced technologies  into re source  mix
S tra tegy to be  mindful of Clean Power P lan compliance  in the  event the  S tay is  lifted
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Inte re s t a lso ide ntifie d a re a s  in the  P re limina ry IRis  tha t could be  improve d in orde r to be ne fit
a ll Arizona  ra tepaye rs .

Op p o rtu n itie s  fo r Im p ro ve m e n t

1. Utility-scale renewable generation should comprise a greater share of the resource mix
because of improved technology, efficiency of scale, falling prices, and low uncertainty.

Inte re s t is  e ncoura ge d tha t TEP  a nticipa te s  a n a dditiona l 1,100 MW of ne w utility re ne wa ble
capacity will be  in-se rvice  by the  end of 2030 (p.85). Howeve r, AP S  appea rs  to project minima l
growth in utility-sca le  renewable s  a s  evidenced on the  "Renewable  Ene rgy & Ene rgy S torage"
line  of the ir cha rt on p. 13. Utility-sca le  re ne wa ble s  a re  incre a s ingly compe titive  with
conventiona l sources  of genera tion and can offe r exce llent price  s tability a s  we ll a s  mitiga te
regula tory unce rta inty. Arizona  has  a  s trong track record of successful wind and sola r power
plants . Tha t experience  can be  used to continue  renewable  capacity buildout in a  more  cost-
e ffective  and e fficient manner.

2. Wh ile  n a tu ra l g as  g en era tio n  s h o u ld  b e  p a rt o f th e  fu tu re  re s o u rce  mix, th e  P re limin ary
IRis  re ly to o  h e a vily o n  n a tu ra l g a s .

The  P re limina ry IRis  seem ove rly optimis tic about na tura l ga s  price s  a s  evidenced by TEP 's
projections  on p. 82. Inte re s t re cognize s  the  importance  of na tura l ga s  gene ra tion, e specia lly
gas  re sources  tha t can be  ramped up and down quickly. While  it is  unde rs tandable  tha t utilitie s
want to take  advantage  of current low na tura l gas pricing, placing such a  heavy emphasis  on
na tura l gas genera tion could make  customers more  vulnerable  to potentia l shortages and/or price
spikes . A grea te r ba lance  be tween utility-sca le  renewables  and na tura l gas  genera tion could he lp
reduce  risk for ra tepayers .

3. Co mp e titive  p ro cu remen t s h o u ld  b e  u tilized  mo re  freq u en tly fo r n ew g en e ra tio n
res ources .

While  AP S 's  "All S ource  RFP " is  we lcome d, a nd TEP 's  commitme nt to utilize  the  whole sa le
merchant marke t for capacity products  is  encouraging, competitive  procurement appears  to play
a  minima l role  in the  P re limina ry IRis . Compe tition a nd ma rke t be nchma rk pricing ca n he lp
ensure  lowest cos t re sources  and mitiga te  cos t ove rruns . As  utilitie s  look to fill the ir re source
needs  with new capacity, the  decis ion to se lf-build, build-own-transfe r or implement P P As
should be  based on marke t pricing to ensure  the  lowest cost and reduce  risk to ra tepayers.

4. Customer choice and empowerment can achieve increased renewable development.

Examples of la rge  customers and/or residentia l communities  seeking increased percentages of
renewable  ene rgy from utility-sca le  projects  a re  increa s ing. Incumbent utilitie s  a re  not a lways
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able  to mee t these  demands through e lectric se rvice  agreements . Inte re s t encourages  the
Commission to deve lop a  pilot program a llowing la rge  customers  and re s identia l communitie s  to
procure  a  pe rcentage  of the ir e le ctricity from third-pa rty renewable  provide rs . Cos ts  of
transmission and dis tribution se rvice  should be  incorpora ted into the  program.

Thank you for the  opportunity to submit these  comments .

RES P ECTFULLY S UBMITTED this  16th da y of S e pte mbe r, 2016.

By:
Sarah Cottre ll roa s t
Executive  Director
Inte re s t Ene rgy Allia nce
propst@interwest.org
505-660-4229
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this  16th day of S eptember, 2016 with:
Docke t Control
Arizona  Corpora tion Commiss ion
1200 W Washington S tree t
P hoe nix, AZ 85007
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